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THE FRENCH CRISIS 





W ILL Herriot resign? Or will he urge 
the dissolution of the Chamber of 
Deputies and then through a new election 
appeal to the country? Or will he perhaps 
be able to force his radical financial rem- 
edies through both Houses? 

Whatever the result of this week’s poli- 
tical maneuvering in Paris, the underlying 
issues of the crisis are clear. Despite the 
apparent confusion due to the cross cur- 
rents of personal intrigue and religious 
and political partisanship, France is being 
shaken by a vast threefold yet single finan- 
cial problem. How shall she (1) balance 
the budget, (2) relieve promptly the pres- 
ent extreme currency stringency, and (3) 
refund the billions of Government short- 
term obligations which become due this 
year? And all these three must be accom- 
plished without entering too far the 
slippery path of inflation. 

These herculean tasks are made much 
more difficult because the parties consti- 
tuting the Left Bloc differ sharply as to 
the basis on which a solution should be 
attempted The Socialist Party demands 
a capital levy and the more extreme So- 
cialists are not adverse to a policy of 
inflation. To both these proposals Her- 
riot’s moderate supporters have been op- 
posed. Clementel, perhaps the ablest 
French Finance Minister since the war, 
was sacrificed last week because he was 
unable to reconcile these two viewpoints. 

Herriot, April 7, introduced legislation 
to authorize: 

(1) The Bank of France to issue im- 
mediately and for the present emergency 
4,000,000,000 additional paper francs, thus 
increasing the authorized total to 45,000,- 
000,000. 

(2) The floating of a special loan 
amounting to 10 per cent of the property 
wealth of the country, to which French- 
men will first be invited to contribute and 
then, failing an adequate response, be 





forced to contribute. Interest of 3 per 
cent is to be paid on this “forced” loan. 

Last week responsible authorities in- 
sisted that the additional francs were to 
be based on sound commercial securities 
and were to be used solely to ease the 
present currency shortage, which is now 
materially hampering business. They were 
not, it was reiterated, to be used to pay 
Government expenses. Now, however, it 
is officially admitted that the Bank of 
France has already advanced 2,000,000,- 
000 francs more to the Government than 
the 22,000,000,000 authorized by law. It 
is, therefore, no longer possible to argue 
that the proposed currency expansion is 
merely “commercial” and not “fiscal” in- 
flation. 

As justification for these unprecedented 
measures, Herriot in a fighting speech on 
April 5 laid bare the gravity of France’s 
financial situation. Without including the 
debt owed to the United States and British 
treasuries, France owes 297,855,000,000 
francs, of which 160,500,000,000 have been 
borrowed since the war. Referring to 
these figures, the Premier attacked vigor- 
ously his predecessors and more particu- 
larly Millerand. ‘Was it not he who stood 
by idly while the country was piling up 
this debt and rushing to the abyss?” he 
asked. 

The Chamber of Deputies may possibly 
assent to this unprecedented legislation, 
but the Senate is not expected to accept it. 

All the enemies of the Left Bloc are 
much encouraged by the election of Mil- 
lerand to the Senate by an overwhelming 
majority April 5. He is prepared to cap- 
italize the pending religious issues—the 
continuance of diplomatic representation 
at the Vatican and the application of the 
French religious laws to Alsace-Lorraine 
—and to take advantage of the critical 
financial situation to overthrow the Min- 
istry. He has not forgotten that Herriot 
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forced him to resign the Presidency. If 
he and Poincaré can now unite the forces 
of the Right, Herriot must either resign, 
in which event Briand is expected to be- 
come Premier, or precipitate a new elec- 
tion, which would certainly be fought with 
great bitterness. 
In the meantime, the franc and French 
credit are being weighed in the balance. 
JAMES G. MCDONALD. 


German Economic Progress 

The following items are indicative of 
the slow but steady economic recovery of 
Germany: 

(1) On June 5, paper marks are to 
be finally withdrawn at a rate of one 
trillion to one gold mark. 

(2) The five billion gold marks of 
industrial bonds required by the Dawes 
Plan have been turned over to the Allied 
trustee. 

(3) The February statement of the 
Agent-General for reparation payments 
indicates that during the first six months 
of the operation of the Dawes Plan, 
750,000,000 gold marks were paid by 
Germany, thus leaving a _ substantial 
margin of 116,000,000 gold marks over 
disbursements. 

Two Summer Institutes 

T WO institutes which will be of special 

interest to F. P. A. members are the 
Fifth Annual Session of the Institute of 
Politics at Williamstown and the Summer 
Conference on Economic, Political, Racial 
and International Problems at Olivet, 
Michigan. 

The first of these is so well known that 
it is unnecessary to describe its personnel 
or program in detail. It will extend from 
July 23 to August 22. Among the foreign 
lecturers will be Count Antonio Cippico, 
Italian Senator and Fascist; Robert Mas- 
son, Paris banker and general manager 
for financial affairs of the Credit Lyon- 
nais, and Dr. William E. Rappard, member 
of the Permanent Mandates Commission 
of the League of Nations, who will be the 
first Swiss lecturer at the Institute. There 
will be three British conference leaders— 
Major-General Sir Frederick Maurice, 
Director of Military Operations, British 
General Staff, 1915 to 1918; Lionel Curtis, 
editor of The Round Table Magazine and 
an authority on colonial government, and 
Arnold Toynbee, writer and authority on 
the Middle East. Among the American 
conference leaders will be Dr. Leo S. Rowe, 
Director General of the Pan-American 
Union, Edwin F. Gay of the Harvard 
Graduate School of Business Administra- 
tion, and Philip Marshall Brown, Professor 
of International Law at Princeton. Mem- 
bers of the F. P. A. who expect to attend 
should write promptly to the Institute of 
Politics, Williamstown, Mass. The regis- 
tration fee is $25.00. 

The Conference at Olivet is under the 
auspices of the Fellowship for a Christian 
Social Order. It extends from August 1 to 
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31. Among the conference leaders are: 
Florence E. Allen, Justice, Ohio Supreme 
Court; Harry Elmer Barnes, Professor of 
Historical Sociology, Smith College; Sam- 
uel McCrea Cavert, General Secretary, 
Federal Council of Churches; George Al. 
bert Coe, Professor of Religious Educa- 
tion, Teachers’ College, Columbia Univer. 
sity ; Jerome Davis, Professor, Yale Divin-. 
ity School; Paul H. Douglas, Professor of 
Industrial Relations, University of Chi- 
cago; Herbert Adams Gibbons, author and 
journalist ; Samuel Guy Inman, Secretary, 
Commission on Cooperation in Latin 
America; F. Ernest Johnson, Executive 
Secretary, Department of Research and 
Education, Federal Council of Churches; 
Paul Jones, Secretary, Fellowship of Re- 
conciliation; Edwin Fremont Ladd, United 
States Senator from North Dakota; Bruno 
Lasker, Secretary, Commission on Race 
Relations of the Inquiry; Walter Lippman, 
chief editorial writer, New York World; 
Kirby Page, clergyman and free lance 
writer; John A. Ryan, Director, Social Ac- 
tion Department, National Catholic Wel- 
fare Council; John Nevin Sayre, Secre- 
tary, Fellowship of Reconciliation; Alfred 
D. Sheffield, Professor, Wellesley College. 
The Conference is “open to all who care 
to come.” The registration fee, including 
“board and room,” is $2.50 per day. All 
inquiries should be addressed to Mr. Kirby 
Page, 311 Division Avenue, Hasbrouck 
Heights, N. J. 
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